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Abstract 
Exports have played an increasingly important role in India’s economic growth in the last two decades. This paper 

analyses the performance of India’s exports and the various economic factors which have contributed to its growth. 

 Even though trade deficit has been contracting when compared to the same months of last year, the numbers are 

increasing when looked sequentially. 

India’s exports contracted for the 15th month in a row in January due to tepid global demand and a volatile global 

currency market, and the trade deficit widened due to a jump in import of non-essential items.  

Keywords: export performance, trade deficit, non essential items,  

 

 Introduction 

 The Indian economy has gained considerable momentum over the last one decade, by achieving and 

sustaining an annual GDP growth rate of over 7 percent. This high growth rate can be in part attributed to the 

growing contribution of the export sector to the economy. 

It was during the eighties that the government undertook expansionary fiscal and monetary policies. The 

growth surged at an average annual rate of 5.8 percent; well above the Hindu rate of growth. But this rapid 

expansion was supported by a large current account deficit. A mounting deficit, coupled with high inflation (at 

13.5 percent) and the Gulf war led India to a balance of payment crisis in 1991. Following the crisis, the 

Indian economy was opened up to foreign participation for the first time, in an attempt to improve the 

efficiency and competitiveness of Indian industries. Post 1991, the gradual liberalization of the Indian 

economy characterized by such policy reforms created a conducive environment for India’s exports to flourish 

and evolve into an engine of social and economic growth. Hence, the last two decades have witnessed India 

transform from a closed economy to a considerable player in the global market. 

Table: 1 

 

Source:    On a cumulative basis, exports in the first eight months of 2015-16 stood at $174.3 billion, 

compared to $213.7 billion a year ago, a decline of 18.5%. In 2014-15, India’s exports totalled $310.5 billion. 
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Over time, the export sector has grown to be a significant earner of foreign exchange and a major contributor 

to India’s national income. Further, the performance of this sector is highly dependent on domestic as well as 

global factors. As a consequence of this, domestic as well as international economic policies have a bearing on 

the overall export performance of India. 

This paper analyses India’s negative growth in its exports, in last 15 months. It finally highlights key policy 

changes which could impact local production as well as international demand for these exports 

 

Literature survey 

1. Jay Shankar, Chief  India economist at Religare Institutional Research, said while the weakness in 

global demand has been the main reasons for decline in India’s exports, a stronger rupee compared 

with its peers has also hurt exports. The rupee has been the top performing emerging market currency 

in 2015, with the real effective exchange rate rising 3.7% in the April-December period. 

2. Yes Bank chief economist Shubhada Rao said India’s overall external position remains comfortable 

due to the cushion provided by lower global commodity prices, despite a rise in the trade deficit in 

December. “We expect a full-year merchandise trade deficit of around $140 billion for 2015-16. As 

such, we stick to our view of current account deficit coming at 1.1% of gross domestic product (GDP) 

in 2015-16, a mild improvement over 1.3% in the previous year,” she added. 

3. Overview of india’s export performance trends & drivers by Shameek Mukherjee and Shahana 

Mukherjee  (Economics & Social Science) Indian Institute of Management Bangalore concludes with 

key policy changes which could have a bearing on the current trends seen in gems and jewelry, cotton 

and electronic goods . 

 

Objectives 

 To determine the present export scenario of India.  

 To identify the factors influencing the total India’s export. 

 To aware the people about a saviour problem of India “a continuously decrease in export”. 

 To know about the negative export trends of India since last 15
th
 months. 

 

Research Methodology 

The research study conducted in order to know the current scenario of exports and its implication of India’s 

economic growth. Research is the systematic design, collection, analyse and reporting of data and findings 

relevant to a specific situation or problem. The objective of this section is to described the research procedure 

and methods that have been adopted for the achievements of the project objectives. 

 

Research Design 

Descriptive and analytical research method is used to study the present scenario of export in India and its 

effect on India’s economic growth by studying and analysing the secondary data and previous researches in 

the field of export. 

 

Data collection 

The secondary data is used as a tool for the purpose of study. It has always been important for the completion 

of any research. Secondary data provide a reliable, suitable, equate and specific knowledge. Websites, journals 

and publications were used for the collection of relevant secondary data. 

 

Conclusion 

 India’s merchandise exports contracted for the 15th month in a row in February due to tepid global demand 

and a volatile global currency market, and the trade deficit widened due to a jump in import of non-essential 

items 



  
 
 
 

121 Kritika Purohit, Mohit Jain , 
 
Siddharth Jain 

 

International Journal of Engineering Technology Science and Research 

IJETSR 

www.ijetsr.com 

ISSN 2394 – 3386 

Volume 3, Issue 3 

March 2016       

Data released by the commerce ministry showed that during the month, exports contracted 14.75% to $22.3 

billion, while imports shrank 3.9% to $33.9 billion, amounting to a trade deficit of $11.7 billion . this shows 

that exports are more contracted than imports. 

exports from China contracted 1.4%, performing much better than expected, possibly due to a depreciation of 

the yuan and the Chinese currency adversely impact India’s exports. 

A stronger rupee compared with its peers has also hurt exports. The rupee has been the top performing 

emerging market currency in 2015, 

current account deficit coming at 1.1% (around $120-125 billion )of gross domestic product (GDP) in 2015-

16 India’s overall exports are projected by the commerce ministry to decline 13% from the previous year’s 

level to $270 billion in 2015-16, & Non-oil imports picked up 7.63% in December, while oil imports 

contracted 33.2% due to falling crude oil prices. 

Seventeen out of 30 import items were positive while The eight items of export which turned positive. exports 

from the rest of the world are also falling 

As can be seen , India consistently runs a trade deficit—it imports more than it exports. The most recent 

contraction in exports and imports has led to a fall in India’s trade deficit to $10.4 billion from $11.2 billion in 

May 2015 and $11 billion in April 2015. 

 

Suggestions  

 Govt. Should give an extra weight age to our regular exports commodity like  iron ore and gems & 

jewellery, rice. 

 Overall, with weak global demand exports will remain under pressure so manufacturing activity 

should revives in FY16, imports of raw materials and intermediate goods are likely to increase. 

 The Index of Industrial Production  should  showed a revival in production and therefore demand, the 

consensus is that demand still has to pick up significantly to bolster any real growth in the economy. 

This will create a productivity in the india’s GDP as well as in exports. 

 Finance minister Arun Jaitley should be liberal with export incentives & the increase in duty 

drawback rates. This will help exporters recover higher input tax outgo that they pay during the 

process of making the final product; the interest stabilization scheme will allow exporters to receive 

bank loans at a lower rate of interest. 

 An emphasis on net export of services should be taken by govt. 

 India should reduce import of non-essential items like electronic items & food items. 

 India should go through the traditional exports item like food items, gems & jewellery , handicraft and 

many more. 

 Indian government should perform practical MAKE IN INDIA with STRENGTH UP INDIA because 

export is a fundamental determinant for the economic growth.  

 

Scope for Future Research  

Clearly, the determinants of export performance are numerous and the complexity of this issue requires an 

empirical investigation. This relationship needs to be explored in greater detail in future work which takes into 

account the various industry-specific factors discussed above alongside important macroeconomic factors 

such as the state of the world economy, the exchange rate, and the policy environment. 

 In particular, it would be interesting to examine the role of exchange rate movements in influencing India’s 

export competitiveness given the periodic bouts of appreciation of the Indian Rupee typically on account of 

rapid inflows of foreign capital and the concerns such movement typically raises in exporting sectors of the 

economy. 

 For instance, during 2007, driven by a surge in FII inflows, the Indian Rupee appreciated significantly against 

the US dollar, reaching the Rs 40/dollar threshold. This led to demands from Indian industry to prevent further 

appreciation and calls for intervention by the RBI to prevent an adverse impact on their exports. Again, more 

recently, in the aftermath of the 2008 global financial crisis, similar concerns about the adverse effects on 

exports were voiced when the rupee temporarily appreciated against the dollar.  
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Hence, in a future study which delves deeper into the micro as well as macro level factors that shape export 

competitiveness for Indian manufactures, it would be worth testing through rigorous empirical analysis 

whether and to what extent exchange rate movements really affect India’s export competitiveness.  

However, given the diverse nature of India’s exports, the various structural, regulatory, industry-specific and 

other factors that influence competitiveness, as highlighted in this paper, can one expect such a clear cut 

relationship between exchange rates and export competitiveness to hold for India? How important are these 

other factors compared to the exchange rate? Are the implications similar across manufacturing and services, 

across different manufacturing 48 industries, and for import-intensive exports which might benefit from 

cheaper imports following appreciation?  

A subsequent working paper under this same research project will empirically examine these issues and 

attempt to arrive at some firm conclusions on the relative importance of industry-specific versus 

macroeconomic factors in shaping India’s export competitiveness and specifically on the role of exchange rate 

movements in this context. 
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