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INTRODUCTION 

The handloom sector has a unique place in Indian economy and plays a vital role in the economic development of the 

rural poor. It is one of the largest economic activities providing direct employment to over 65 lakhs persons engaged in 

weaving out of this, more than 40 percent are women and majority of them are low caste and extremely poor, working in 

small family units. This sector contributes nearly 19 percent of the total production of the cloth produced in the country 

and also adds substantially to the export earnings. 
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LITARATURE REVIEW: 

Prachi (2010) has observed that Indian handloom is growing in its popularity not only among the people in 

India, but also among the people admiring Indian handloom and Indian handicrafts from around the globe. In 

spite of having distinct styles and ways of weaving, there is a lot of exchange of styles that happened among 

the diverse Indian handloom styles. 

IANS (2011) has noted that Indian consumers need to change the thinking; they need to think 'swadeshi' 

rather than 'videshi’. The greatest tragedy weavers’ face is being ignored not just by people but by designers 

as well. The fashion industry is a very powerful platform to convey the message across the masses that fashion 

is more than chic dressing; there has to be an essence to it. 

Dr.Srinivasa Rao Kasisomayajula(2012) presented a paper basing on field work Socio-economic analysis of 

handloom industry in Andhra Pradesh A Study on selected districts. he was studied in the socio economic 

analysis of handloom industry in Andhra Pradesh a study on Selected district(East Godavari,  Prakasam, 

Kurnool , Nalgonda ). 

A. Kumudha,M.Rizwana(2013)
 
in her paper Problems faced by handloom industry-A study with handloom 

weavers co-operative societies in erode district the paper focus on problems of handloom industry and 

problems of handloom co-operative society weavers. 

Venkateswaran. A(2014)
 
in his paper A Socio Economic Conditions of Handloom Weaving :A field study  in 

Kallidaikurichi of Tiruneveli District this paper studied in the A Socio  Economic Conditions of Handloom 

weavers and problem facing on handloom weavers. 

 

OBJECTIVES OF THE STUDY: 

1. To study the present situation of handloom industry. 

2. To examine the problems faced by handloom weavers. 

3. To give the suitable suggestions to improve the handloom industry. 

 

HYPOTHESIS: 

Ho. To test whether the handlooms give the sufficient income to the weavers or not 

H1. To test whether there is any employment opportunity even today in the handloom industry or not.  
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NEED OF THE STUDY: The handloom industry has facing many problems such as scarcity of raw 

materials, marketing, finance and the most important being high incidence of mammals offered to officials. In 

view of this, there is an imperative need to undertaking a comprehensive study of the “problems faced by 

handloom weavers in Andhra Pradesh” covering aspects such as, the impact of problems of weavers, structure 

of handloom weavers living conditions. SPSR Nellore district has been chosen for an intensive and detailed 

study since the district stands first in production and first in respect of membership in societies in the state.   

 

SCOPE OF THE STUDY: The study broadly examines the problems and prospects of handloom weaver in 

Nellore district from 2011-2016. i.e., 5 years period.  

SOURCE OF DATA:  The study is based on primary data as well as secondary data. 

Primary Data: The main source of the data are the weavers themselves and executive members of the society 

the elicit the proper information from the weavers a structured questionnaire was served to the weavers who 

were working in the societies. A part from this, personal interview group discussion and observation methods 

were used in collecting the first hand information 

Secondary Data: Secondary data for the study has been collected using published reports by the government, 

departments, offices Centre’s consequently with the industry, published research papers in the reputed 

journals, books, thesis and dissertation and listing websites relating to the presented research. 

SAMPLE SIZE:  Sample of 200 weavers selected from the Nellore District. 

AREA OF STUDY:  This study was confined to handloom weavers of Nellore District  

 

LIMITATIONS OF THE STUDY: These are the limitations of the present research study. The study is 

essentially a micro level study. The information through the questionnaires may not have covered correct 

figures problems. The opinions and expressions of weavers are based on the personal experience with the 

societies the secondary data are taken as reported in the records however, the primary data is added to know 

the present conditions of weavers. 

 

DATA ANALYSIS AND INTERPRETATION 

The data are collected from 200 sample Respondents by supplying the questionnaires, the data are analyzed by 

simple tables on the basis of financial problems, marketing problems, production problems, social problems 

and health problems therefore, these aspects are covered in this paper.  

1. FINANCIAL PROBLEMS: 

Handloom industry is one such delicate organization, which has been totally capital-starved at all the time. By 

and large, sound financial assistance from government alone could improve the competitive urge among 

handloom co-operatives. The Government of India and State Governments provide assistance to handloom 

weavers, handloom weavers' co-operative societies for strengthening the share capital, improving the 

management of societies and modernization of looms. Even then, the societies could not strengthen their 

financial position because, they are not able to repay in time the loan received and hence the societies have to 

pay interest to the District Central Co-operative Banks. 

The below table-1 shows the financial problems of Respondents in the Nellore District. 

TABLE -1 

FINANCIAL PROBLEMS 

Financial Problems No. Of Respondents Percentage 

Yes 164 82.00 

No 36 18.00 

Total 200 100.00 

Source: Field survey 
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The table-1 reveals about financial problems of Respondents. In the Nellore District  has been selected 200 

Respondents. The highest number 164(82.00%) Respondents are facing financial problems, the lowest number 

36(18.00%)  Respondents are not any facing financial problems. 

 

TYPES OF FNANCIAL PROBLEMS: 

A. INFRASTRUCTURE AND INVESTMENT: Investment in handloom sector has thus far been limited to 

input supply costs. There is no investment on sect oral growth, while there have been some piece meal 

projects such as work shed-cum-housing and project package schemes’, they merely perpetuate the existing 

conditions. There has been no thinking on basic requirements of the producer. Facilities such as land, water 

and electricity need to be provided in many places that are a harbor for handloom manufacturing. Common 

facilities have not been developed such as godowns, credit facilities (banks in the vicinity), roads, proper 

sanitation, etc, have not been provided anywhere. In recent years, the investment profile in handloom sector 

has also been changing. Traditional investors - known as master weavers who have been investing for several 

decades in handloom production have been moving away, or have become reluctant to invest in new designs. 

There is a need for new programmes that enable the inflow of fresh investments and emergence of new 

entrepreneurs into the handloom sector. 

B. BUDGET ALLOCATIONS: Allocations for handloom in national and state budgets are being reduced. 

This has to be reversed. Budget has to be increased with new schemes, which address the problems of the 

sector, in view of the linkage and the need to protect rural employment. 

C. CREDIT NEEDS: The credit facilities currently available to weavers are far from adequate. Even those 

made available through co-operatives rarely reach the sections for which it is intended. This is because master 

weavers control a number of co-operatives and tend to corner a substantial proportion of institutional credit. 

As indicated earlier, the majority of weavers are to be found outside the co-operative fold, weaving usually for 

master weavers or on their own. The credit needs of this sector have remained unaddressed. The existing 

situation is one where the local master weaver provides consumption loans and/or advances, which, over time, 

render the weaver completely in debted to the master weaver. 

D. TAXES AND SUBSIDIES: Presently, there are no subsidies for handloom sector. They are completely 

withdrawn. However, they need to be continued. There are no taxes. However, the benefits go to the traders 

and not the weavers. 

2. MARKETING PROBLEMS: 

The wake of new trends in fashions with man-made fiber and yarn fabrics having made in roads up to the rural 

areas. It is but natural that handloom fabrics face difficulties in marketing and sales promotion. Marketing is 

the central problem that calls for the drawing up of a suitable strategy. Otherwise, any amount of aid given to 

this industry at the production level will turn out to be of no help. The industry has been pursuing the sales 

oriented philosophy. Inadequate marketing services and facilities have resulted in periodical accumulation of 

stocks, resulting in underemployment and unemployment among weavers.  

The below table-2 shows the marketing problems of Respondents in the Nellore District. 

TABLE -2 

MARKEING PROBLEMS 

Marketing Problems No. Of Respondents Percentage 

Yes 188 94.00 

No 12 6.00 

Total 200 100.00 

Source: Field survey 

The table-2 reveals about marketing problems of Respondents. In the Nellore District has been selected 200 

Respondents. The highest number 188(94.00%) Respondents are facing marketing problems, the lowest 

number 12(6.00%)  Respondents are not any facing marketing problems. 
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TYPES OF MARKETING PROBLEMS: 

A. COMPETITION FROM MILLS AND POWERLOOMS: The power looms were able to misuse the 

concession given to handlooms and function under the cover of handlooms. The other advantages enjoyed by 

the power looms were low wages, wholesale evasion of protective labor legislation, low taxes on yarn, no 

levies on grey fabrics produced by power looms, low overheads, low requirements of working capital and 

flexibility in production mix. In addition to the fact that power looms are able to concentrate on synthetic 

fibers, would seem to give them an inseparable advantage over handlooms. The sector faces stiff competition 

from the power looms and mill sector, which is threatening its existence. While, most handlooms are made of 

cotton, the yarn consumption pattern is shifting towards other fibers also.  

B. MARKET FOR PRODUCTS: Handloom products require more visibility. This means better and wider 

market network. One-off exhibitions organized with the support of government do not suffice presently, 

handloom products are available only in few places. An umbrella market organization, autonomous and 

financed by the government initially should be formed to undertake this task, financed by the sales of the 

handloom products. 

C. FREE EXPORT/IMPORT TRADE – OPPORTUNITY: Post the WTO Agreement on Textile Clothing, 

there is going to be more free export and import of textiles. The handloom sector, as a traditional area, can 

claim some special packages or discriminatory measures, to protect this kind of production. Options and 

policy measures need to be worked out either by independent institutions or the government. 

D. INTERMEDIARIES (INDIVIDUALS/INSTITUTIONS): Government has created a few research, 

training and input institutions to help the handloom sector. These institutions include weaver service centers, 

institutions of handloom technology, NIFT, etc. But their performance has been below par and then presence 

has not helped in obviating the problems of handloom weavers. 

E.MARKET ENVIRONMENT: Marketing environment is also affecting handloom industry. 

3. PRODUCTION PROBLEMS:  Handloom weavers are also facing production problems are scarcity of 

yarn, lack of technology development, raw material problems, design improvement, enhancement of value, 

technology& mechanization patenting designs/varieties and working hours. 

The below table-3 shows the production problems of Respondents in the Nellore District. 

TABLE -3 

PRODUCTION PROBLEMS 

Production Problems No. Of Respondents Percentage 

Yes 194 97.00 

No 6 3.00 

Total 200 100.00 

Source: Field survey 

The table-3 reveals about production problems of Respondents. In the Nellore District  has been selected 200 

Respondents. The highest number 194(97.00%) Respondents are facing production problems, the lowest 

number 6(3.00%)  Respondents are not any facing production problems. 

TYPES OF PRODUCION PROBLEMS: 

A. SCARCITY OF YARN: The handloom sector is mostly dependent on the organized mill sector for the 

supply of its principal raw material, namely, yarn. This sector uses the bulk of yarn in the form of hanks. A 

gross deficiency in the supply of yarn at reasonable prices is complained. The yarn is produced in composite 

mills and spinning mills. Though there is a stipulation of producing 50 per cent hank yarn for the handloom 

industry by the composite mills, the mills have not adhered to such a stipulation. The shortage of raw 

materials has been a problem for several years to the industry. 

B. LACK OF TECHNOLOGY DEVELOPMENT: Weaving continuous to be a traditional and hereditary 

occupation. The weavers are following traditional methods of production and design due to lack of exposure, 
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awareness and knowledge over changing technologies, methods and the requirements. The production 

capacity of these looms is low and the job is tedious. This sector encounters tough competition from superior 

quality products available at cheaper prices from the organized sectors. For technology development, major 

efforts are needed for modernization of looms, increasing productivity, quality of products, standardization of 

various processes and products and production of value added products. Lack of training is also another 

drawback. 

C. RAW MATERIAL PROBLEMS: The success of any industry is based on the availability of raw 

material. The unavailability of raw material is one of the crisis faced by the handloom sector. Cotton yarn, 

dyes, silk and jute are important raw materials. Cotton handloom weavers have been largely dependent on 

spinning mills to provide them yarn, but nowadays, these mills find it more profitable to work with the power 

loom sector and weaving mills. Moreover, since the concentration of handlooms is higher in rural and semi-

rural areas handloom weavers have to travel for to get the yarn. Also, the raw material used by this sector is 

not available at a low cost since cotton production costs are high in India. With the government now 

encouraging yarn export, there could soon be a further shortage of yarn. So handloom weavers are today 

facing a raw material crisis. 

D. DESIGN IMPROVEMENTS: While there are suggestions that handloom sector should increase its 

design in respond in changes in the market, the bottlenecks are many. The lack of change is not due to the 

weaver not being amenable to change, as is bandied. Rather, it is due to unwillingness of the investor to take 

risks and provide incentive to weavers for effecting the change. 

E. ENHANCEMENT OF VALUE: There is a need for enhancing the value of handloom products through 

utilization of organic cotton and organic yarn, application of natural dyes and by increasing the productivity of 

the looms through research and innovation. 

F. TECHNOLOGY AND MECHANIZATION: In the pre-loom processing (yarn preparation and dyeing), 

some degree of mechanization is being asked. Appropriate usage needs to be worked out.  

G. PATENTING DESIGNS/VARIETIES: Handloom designs/varieties are not protected. As a result, 

investors are not interested lest they end up with the risk and those who copy the benefits. Protection options 

include development of handloom/silk/jute marks and registration under Geographical Indications Act. 

However more discussion is required on this, if handloom has to come up with designs that suit the market 

preferences. 

4. SOCIAL AND PERSONAL PROBLEMS: Handloom weavers are also facing social and personal 

problems are co-operative system, wages, employment and livelihood issues, women related problems, 

welfare schemes and employment problems. 

The below table-4 shows the Social and Personal problems of Respondents in the Nellore District. 

 

TABLE -4 

SOCIAL AND PERSONAL PROBLEMS 

Social And Personal Problems No. Of Respondents Percentage 

Yes 178 89.00 

No 22 11.00 

Total 200 100.00 

Source: Field survey 

The table-4 reveals about social and personal problems of Respondents. In the Nellore District  has been 

selected 200 Respondents. The highest number 178(89.00%) Respondents are facing social and personal 

problems, the lowest number 22(11.00%)  Respondents are not any facing social and personal problems. 
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TYPES OF SOCIAL AND PESONAL PROBLEMS: 

A.CO-OPERATIVE SYSTEM: While cooperatives do help in maximizing the benefits for weavers in the 

entire chain of production, their present condition is a cause of concern. The handloom cooperative system is 

riddled with corruption and political interference. Many handloom weavers are not members of these 

cooperatives. Government departments have to stop using them as primary sources for routing government 

funds and schemes. Cooperatives have to become independent of district level government officers in terms of 

management and decision-making. 

B. WAGES, EMPLOYMENT AND LIVELIHOOD ISSUES: Wages have not increased in the last 15 

years. Some sections of handloom weavers are living in hand-to-mouth conditions, with no house or assets for 

them, for years together. These issues need to be addressed. Given such a situation, government policies and 

actions are required to address such a situation. While there are many non-government initiatives, which try to 

obviate the problems, policy action would have a wider reach and impact. It would also ensure a way forward 

and give strength to the weavers to face the competition, with much more rigour and enthusiasm. 

C.WOMEN RELATED PROBLEMS: Women, presently, share enormous work burden with no 

commensurate compensation system. Their work is not recognized. Their living and working conditions are a 

serious concern in many parts of India.  

D.WELFARE SCHEMES: Education and health constitute a major concern for handloom weaver families 

government has to come forward to help the children, women and old people to overcome their health and 

education needs. 

E.EMPLOYMENT PROBLEMS: The handloom sector remains a major source for self and casual 

employment. Apart from the direct employment to about 3.5 million people, it provides indirect employment 

during the pre- and post-production process. The primary importance of the sector providing gainful 

employment in rural India is under threat with growing competition from the power loom sector, lack of 

government intervention, unfavorable. The handloom sector places an important role in the Indian economy 

since it is very large in scale and provides the largest employment opportunity, next to the agriculture sector. 

India is currently the world’s largest producer of handloom products with a total production of more than 5 

billion meters in 2005. The major handloom weaving states in India are west Bengal, Tamil Nadu, Uttar 

Pradesh Andhra Pradesh, Telangana, Assam and Manipur, in India, there are more than 3.8 millions 

handlooms in operations, with the livelihood of about 12.5 million people dependent on handloom weaving.  

5.  MAJOR HEALTH PROBLEMS: Handloom weavers are facing major health problems such as eye sight 

weakness, back pain, knee pain and joint pain. 

The below table-5 shows the major health problems of Respondents in the Nellore District. 

TABLE-5 

MAJOR HEALTH PROBLEMS 

Health Problems No. Of Respondents Percentage 

Eye sight weakness 66 33.00 

Back pain 94 47.00 

Knee pain 16 8.00 

Joint pain 24 12.00 

Total 200 100.00 

Source: Field survey 

The table-5 reveals about major health problems of Respondents. In the Nellore District  has been selected 

200 Respondents. The highest number 94(47.00%) Respondents are facing back pain, 66(33.00%) 

Respondents are facing eye sight weakness, 24(12.00%) Respondents are facing join pain and only 16(8.00%)  

Respondents are not any facing knee pain. 
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FINDINGS OF THE STUDY: 

1. 82% of the respondents are facing financial problems. 

2. 94% of the respondents are facing marketing problems. 

3. 97% of the respondents are facing production problems. 

4. 89% of the respondents are facing social and personal problems. 

5. 100% of the respondents are facing health problems. 

 

SUGGESTIONS: 

1. The Government of India and State Governments provide assistance to handloom weavers, handloom 

weavers' co-operative societies for strengthening the share capital, improving the management of societies 

and modernization of looms. 

2. The Government of India and State Governments are provide interest less loans in handloom weavers. 

3. To enhance marketing facilities. 

4. To increase the conducting handloom mela’s or exhibitions. 

5. To provide new handloom looms for subsidy. 

6. The Government of India and State Governments has to be provide raw material directly to the weavers. 

7. To strengthen the handloom reservation act. 

8. To protect do not copy of the designs made by handloom from power looms. 

9. To establish counseling centers for empowering the weavers to eradicate suicide attitude. 

10.  Government should provide free health insurance, health checkups, and education for children, training & 

capacity building, interest free loans etc. 
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