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Abstract
Sustainable development implies development that meets the need the present generation without compromising the
ability of future generations to meet their own needs. As a result of the global upsurge of interest in sustainable
development, the Sustainable Reporting system has emerged. Sustainable development communicates an organisation’s
economic, social, environmental and governance performance, reflecting positive and negative impacts.

Amendments in laws and changes in the regulatory mechanism are creating pressure on companies worldwide to
respond to and communicate for their sustainability concerns. With globalization, Indian companies are increasingly
realizing that they have much to lose by not following sustainable reporting.

The present paper is an attempt to provide a snapshot of the current sustainable development reporting scenario in the
world in general, and India, in particular.

[Key words: Sustainable development, Sustainable reporting, Regulatory mechanism, Globalization, Reporting
scenario.]

Sustainable Reporting – Meaning:
Sustainable Development implies development that meets the need of the present generation without
compromising the ability of future generations to meet their own needs. As a result of the global upsurge of
interest in sustainable development, the Sustainable Reporting system has emerged. Reporting is the critical
link between the big picture - ambitions and actions and the data that shows what action has been taken to
achieve those ambitions and what progress is being made. Without reporting we cannot know what is being
done or how close, or how far, we are from where the world needs to be. In fact, the Sustainable Development
Goals (SDGs) include a specific goal (Goal 12.6) to encourage companies to integrate sustainability
information into their reporting cycles. Sustainable reporting is forward looking and includes quantitative and
qualitative reporting measures. It is a key platform for communicating an organisation’s economic, social,
environmental and governance performance, reflecting positive and negative impacts.

Sustainable Reporting - the Global Scenario:
Sustainable reporting has traditionally been voluntary. However, governments and stock exchanges around the
world are increasingly imposing mandatory reporting requirements.

At the international level, Global Reporting Initiative (GRI) published Sustainability Reporting Guidelines, as
an attempt to codify best reporting practice. Several frameworks of social information disclosure have been
also proposed worldwide to satisfy stakeholders’ information needs. In 2000, the United Nations launched
Global Compact’s ten principles in the areas of human rights, labour, the environment and anti- corruption
which enjoy universal consensus. The principles are derived from the Universal Declaration of Human Rights;
the International Labour Organization’s Declaration on Fundamental Principles and Rights at work; the Rio
Declaration on Environment and Development; and the United Nations Convention against Corruption. The
UN Global Compact asks companies to embrace, support and enact, within their sphere of influence, a set of
core values in the areas of human rights, labour standards, the environment and anti- corruption.
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In 2006 the UN Global Compact and the Global Reporting Initiative (GRI) have united in a strategic alliance
aimed at undertaking advocacy and other partnership efforts to encourage companies and corporate
responsibility organizations to support the synergistic platforms of the Compact and the GRI. While the UN
Global Compact covers citizenship ‘implementation’ through its 10 Universal principles in the areas of human
rights, labour standards, the environment and anti- corruption, the GRI’s new G4 guidelines provide guidance
on transparency and how to report on performance results. However, the G4 Guidelines have been superseded
by the GRI Standards, released on 19 Oct, 2016. Use of the GRI Standards will be required for all reports or
other materials published on or after 1 July, 2018.

The year 2015 was a milestone for sustainability with crucial and unprecedented agreements by the
international community, including the Sustainable Development Goals(SDGs) and the Paris Agreement on
climate change action.

Carrot and Sticks Report 2016, produced jointly by KPMG International, GRI, United Nations Environment
Programme (UNEP) and the Centre for Corporate Governance in Africa assessed developments in
sustainability reporting instruments worldwide.

The project conducted a review of the reporting landscapes in 71 countries and territories- including the top 60
economies by GDP. The key findings of the report are as follows-

2006 2010 2013 2016

Reporting
Instruments

Mandatory 35 58% 94 62% 130 72% 248 65%

Voluntary 25 42% 57 38% 50 28% 135 35%

Total 60 151 180 383

Countries and Regions 19 32 44 71

(1) There has been a surge in the number of reporting instruments identified since the last report of Carrot
and Sticks in 2013. The growth of reporting instruments in Europe, Asia; Pacific and Latin America has been
particularly strong.
Europe continues to have a clear lead among the regions in terms of the overall number of instruments in
place. New EU reporting instruments have also been introduced that focus on climate change mitigation (e.g.
energy efficiency and greenhouse gas emissions trading) as well as new initiatives related to business and the
protection of human rights in global supply chains.
Reporting instruments in Latin America also grew quickly with the number of instruments issued by
governments and financial regulators more than doubling between 2013 and 2016.
Asia- Pacific has shown strong growth with the number of identified sustainability reporting instruments
increasing by about 75% since 2013. In the Asia- Pacific region, stock exchanges and financial or industry
regulators are now responsible for a greater number of reporting instruments than governments-50%, as
compared to 45% of instruments from governments. The countries include India, Indonesia, Malaysia and S.
Korea.
(2) Government regulation accounts for the largest proportion of sustainability reporting instruments
worldwide. In over 80% of the countries covered by the report, government introduced some form of
regulatory sustainability reporting instrument.
(3) Mandatory instruments dominate (about 2/3rd in the study) but growth in voluntary instruments is
also strong (around 1/3rd). In Europe, governments or the E. U. Commission require reporting not only on
specific environmental or social issues but also on broad based non financial performance. One example is the
historical evolution from the EU Accounts Modernization Directive (2003) to the EU Non Financial
Reporting Directive (2014).
(4) The level of activity of stock exchanges and financial market regulators is noteworthy in the 2016
edition of the Carrot and Sticks report. These 2 groups together are responsible for almost 1/3rd of all
sustainability reporting instruments identified.
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(5) Almost 1/3rd of reporting instruments apply exclusively to large listed companies. Of these, around
three quarters have been introduced by financial market regulators and stock exchanges.
(6) While most reporting instruments cover all sectors, those that target specific sectors address the
finance and heavy industry sectors in particular. The number of reporting instruments for  companies in the
financial services sector has more than doubled from 2013 to 2016 and they now account for almost 40% of
sector specific instruments. Beyond the financial sector, heavy industries worldwide are targeted for their
greater sustainability impacts relative to other sectors, especially in the environment and health areas. In 2016
almost 40% of sector specific reporting instruments apply to heavy industries.
(7) There has been a large increase in instruments driving reporting of social information. The number of
instruments that focus on reporting of social information has almost doubled since 2013, growing faster than
instruments that focus on the reporting of environmental information.
Social information covered by these instruments include human rights, health and safety, working conditions
and training. Around half (46%) of the instruments that focus on reporting of social information are in
European countries.
The focus of disclosure instruments in Asia tends to be influenced by regional sustainability trends such as
urbanization and the associated pollution and public health problem. Special interest in socio- economic
impacts can be seen in the introduction of laws such as the Company Liability Act(2007, 2012) in Indonesia ,
the Companies Act(2013) in India, the requirement by the Securities Exchange Board of India(SEBI) for the
top 500 companies listed on the country’s stock exchanges to include Business Responsibility Reports in their
annual reports, etc.
(8) There are still more instruments that focus on environmental reporting than social reporting.
However, the rate of increase in environmental reporting instruments between 2013 and 2016 was less than
the overall rate of increase in instruments, indicating a slight slowing.
Growth in environmental reporting instruments since 2013 has come predominantly from Europe, Asia-
Pacific countries and from the U.S. France, Spain and Australia in particular saw an increase in such
instruments. Environmental disclosure requirements would increase globally following the recent Paris
Agreement at the UN Climate Conference in Paris (COP 21, Dec 2015) which is likely to result in a
significant increase worldwide in regulations governing the disclosure of emissions of carbon and other
Greenhouse gas emissions.
New environmental reporting instruments introduced since 2013 include measures to set up national GHG
emissions registries and improve company disclosure of GHG emissions in Spain, Mexico and the UK, for
example. Since 2015 in France, Article 173 of the French Energy Transition Law among others requires listed
companies to disclose risks related to the effects of climate change in the report by the chairman of the board
of directors.

Sustainability Reporting - the Indian Scenario
Some of the initiatives undertaken in India for encouraging Sustainable Reporting are-
(1) Role of banks in social responsibility and sustainable development focused by RBI in its circular
dated Dec 2017.
(2) Section 135 and Schedule VII of the Companies Act 2013 as well as the provisions of the Companies
(Corporate Social Responsibility Policy) Rules 2014 which came into effect from April 1, 2014. Under these
rules, every company which either has a net worth of Rs 500 crore or a turnover of Rs 1000 crore or net profit
of Rs 5 crore has to spend at least 2% of its average net profit for the immediately preceding 3 financial years
on corporate social responsibility activities. The report of the Board of Directors attached to the financial
statements of the company would also need to include an annual report on the CSR activities of the company
in the format prescribed in the CSR Rules.
(3) 100 top listed entities mandated by SEBI from Nov 2011 to start Business Responsibility Reports.
From April 2016, SEBI has made it applicable for top 500 listed companies, based on their market
capitalization at the end of March every year, to submit BR Report.

TATA (Automotive) is pioneer in sustainability reporting in India. It has started reporting their sustainability
performance from year 2001 based on GRI protocol. By September 2011, 43 corporate sustainability reports
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were published by different organizations in India. Infosys became the 1st IT company in the world to publish
its sustainability report based on the GRI G4 comprehensive framework.

The report titled “ Sustainability Integration: Corporate Reporting Practices in India” published by GRI in
2016 was a study conducted by GRI in collaboration with IIM- Bangalore and TCS (Tata Consultancy
Services) to explore the level of disclosure among Indian organizations. India has shown a significant increase
in the number of companies that engage in sustainability reporting in recent years.

Another study conducted by Jain and Winner(2016) concluded that sustainability reporting climate in India is
showing signs of a positive reform where companies continuously maintain such communication with
stakeholders through their official websites.

On 6th July 2017, GRI Regional Hub South Asia conducted a capacity building workshop in collaboration
with the Bombay Stock Exchange (BSE) , to provide guidance to Indian companies making the move to
reporting with the GRI Sustainability Reporting Standards ( GRI Standards).

ACC Limited, India’s leading cement and concrete manufacturer, is one of the earliest adopters of the GRI
Standards in India. ACC Ltd became the 1st company in India to release its externally assured sustainable
development report 2016 as per new GRI standards.

Another vital benefit for Indian companies looking to report with the GRI Standards is that they can be used to
comply with the Business Responsibility Reporting (BRR) requirements mandated by the Securities Exchange
Board of India (SEBI). Earlier in 2017, GRI released a linkage document in collaboration with the Bombay
Stock Exchange(BSE) to provide guidance on linking the disclosures under these 2 frameworks.

Mahindra and Mahindra Ltd. is scheduled to publish its 1st integrated report in 2017.
In addition to building reporting capacity and quality, GRI South Asia is also gathering business momentum
to align corporate reporting in the region with the United Nation’s Sustainable Development Goals (SDGs).
On 5th July, 2017, GRI South Asia and the Confederation of Indian Industry’s (CII) Centre of Excellence for
Sustainable Development held the 1st of their 8- part dialogue forum series on the SDG Agenda 2030. The
initiative already includes several top names from the Indian corporate sector, such as Aditya Birla Group,
Ambuja Cement, GAIL ( India) Limited, ITC, Jindal Stainless, JSW Group, Jubilant Life Sciences, Mahindra
and Mahindra Ltd., Power Grid Corporation India Ltd., Reliance Industries Ltd, .State Bank of India and Tata
Consultancy Services. The remaining 7 dialogue forum, over the course of the coming 2 years, will spotlight
several individual topics such as poverty and economic growth, investor expectations, food security, health,
equality and education, management of natural resources and stakeholder inclusiveness.

Conclusion
Amendments in laws and changes in the regulatory mechanism are creating pressure on companies worldwide
to respond to and communicate for their sustainability concerns. With globalization, Indian companies are
increasingly realizing that they have much to lose by not following sustainability reporting. Sustainability
reporting is nowadays a vital step for ushering in and managing change towards a sustainable global
economy-one that combines long term profitability with environmental care and social justice. In the words of
John Mc Connell (founder of International Earth Day) – “Let every individual and institution now think and
act as a responsible trustee of Earth, seeking choices in ecology, economics and ethics that will provide a
sustainable future, eliminate pollution, poverty and violence, awaken the wonder of life and foster powerful
progress in the human adventure.”
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