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ABSTRACT
Make in India is the BJP-led NDA government's flagship
campaign intended to boost the domestic manufacturing
industry and attract foreign investors to invest into the
Indian economy. The Indian Prime Minister, Mr.
Narendra Modi first mentioned the key phrase in his
maiden Independence Day address from the ramparts of
the Red Fort and over a month later launched the
campaign in September 2014 with an intention of
reviving manufacturing businesses and emphasizing key
sectors in India amidst growing concerns that most
entrepreneurs are moving out of the country due to its
low rank in ease of doing business ratings. Led by the
Department of Industrial Policy and Promotion, the
initiative aims to raise the contribution of the
manufacturing sector to 25% of the Gross Domestic
Product (GDP) by the year 2025 from its current 16%.
Make in India has introduced multiple new initiatives,
promoting foreign direct investment, implementing
intellectual property rights and developing the
manufacturing sector. The logo for the Make in India
campaign is a an elegant lion, inspired by the Ashoka
Chakra and designed to represent India's success in all
spheres. The campaign was dedicated by the Prime
Minister to the eminent patriot, philosopher and political
personality, Pandit Deen Dayal Upadhyaya who had
been born on the same date in 1916.
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INTRODUCTION
Make in India is an initiative launched by
the Government of India to encourage national, as
well as multi-national companies to manufacture
their products in India. It was launched by Prime
Minister Narendra Modi on 25 September 2014.
India emerged, after initiation of the programme in
2015, as the top destination globally for foreign
direct investment (FDI), surpassing the United
States of America as well as the People's Republic

of China. In 2015, India received US$63 billion in
FDI.

Make in India was launched on 25 September 2014
in a function at the Vigyan Bhavan. On 29
December 2014, a workshop was organised by
the Department of Industrial Policy and
Promotion which was attended by PM Modi,
his cabinet ministers and chief secretaries of states
as well as various industry leaders.

The major objective behind the initiative is to focus
on job creation and skill enhancement in 25 sectors
of the economy. The initiative also aims at high
quality standards and minimizing the impact on the
environment. The initiative hopes to attract capital
and technological investment in India.

Under the initiative, brochures on the 25 sectors and
a web portal were released. Before the initiative was
launched, foreign equity caps in various sectors had
been relaxed. The application for licenses was made
available online and the validity of licenses was
increased to three years. Various other norms and
procedures were also relaxed.

In August 2014, the Cabinet of India allowed
49% foreign direct investment (FDI) in the defence
sector and 100% in railways infrastructure. The
defence sector previously allowed 26% FDI and
FDI was not allowed in railways. This was in hope
of bringing down the military imports of India.
Earlier, one Indian company would have held the
51% stake, this was changed so that multiple
companies could hold the 51%.

Between September 2014 and November 2015, the
government received ₹1.20 lakh
crore (US$19 billion) worth of proposals from
companies interested in manufacturing electronics
in India.
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24.8% of smart phones shipped in the country in the
April–June quarter of 2015 were made in India, up
from 19.9% the previous quarter.

1. New Processes: The government is
introducing several reforms to create possibilities
for getting Foreign Direct Investment (FDI) and
foster business partnerships. Some initiatives have
already been undertaken to alleviate the business
environment from outdated policies and regulations.
This reform is also aligned with parameters of
World Bank's 'Ease of Doing Business' index to
improve India's ranking on it.

2. New Infrastructure: Infrastructure is
integral to the growth of any industry. The
government intends to develop industrial corridors
and build smart cities with state-of-the-art
technology and high-speed communication.
Innovation and research activities are supported by
a fast-paced registration system and improved
infrastructure for Intellectual Property Rights (IPR)
registrations. Along with the development of
infrastructure, the training for the skilled workforce
for the sectors is also being addressed.

3. New Sectors: ‘Make in India’ has identified
25 sectors to promote with the detailed information
being shared through an interactive web-
portal.1 The Government has allowed 100% FDI in
Railway2and removed restrictions in
Construction.3 It has also recently increased the cap
of FDI to 100% in Defense and Pharmaceutical.4

4. New Mindset: Government in India has
always been seen as a regulator and not a facilitator.
This initiative intends to change this by bringing a
paradigm shift in the way Government interacts
with various industries. It will focus on acting as a
partner in the economic development of the country
alongside the corporate sector.

Since the launch of Make in India in September
2014, FDI inflows of USD 77 billion including a
equity inflows of USD 56 billion has been received
for the period October 2014 to March 2016. This
represents about a 44% increase in FDI Equity
inflows over the same corresponding period.

‘Zero defect zero effect’ is a key phrase which has
come to be associated with the Make in India
campaign. In the words of Prime Minister Narendra
Modi, “Let’s think about making our product which
has 'zero defect'… and 'zero effect' so that the

manufacturing does not have an adverse effect on
our environment".5 Thus, sustainable development
in the country is being made possible by imposing
high-quality manufacturing standards while
minimizing environmental and ecological impact.

The Make in India Vision
Manufacturing currently contributes just over 15%
to the national GDP. The aim of this campaign is to
grow this to a 25% contribution as seen with other
developing nations of Asia. In the process, the
government expects to generate jobs, attract much
foreign direct investment, and transform India into a
manufacturing hub preferred around the globe.

Why PM wants to “make in India”
The Prime Minister called for all those associated
with the campaign, especially the entrepreneurs and
the corporate, to step and discharge their duties as
Indian nationals by First Developing India and for
investors to endow the country with foreign direct
investments. The Prime Minister also promised that
his administration would aid the investors by
making India a pleasant experience and that his
government considered overall development of the
nation an article of faith rather than a political
agenda. He also laid a robust foundation for his
vision of a technology-savvy Digital India as
complementary to Make In India. He stressed on the
employment generation and poverty alleviation that
would inevitably accompany the success of this
campaign.

SECTOR IN FOCUS
For the Make in India campaign, the government of
India has identified 25 priority sectors that shall be
promoted adequately. These are the sectors where
likelihood of FDI (foreign direct investment) is the
highest and investment shall be promoted by the
government of India. On the campaign launch, the
Prime Minister Mr. Modi said that the development
of these sectors would ensure that the world shall
readily come to Asia, particularly to India where the
availability of both democratic conditions and
manufacturing superiority made it the best
destinations, especially when combined with the
effective governance intended by his administration.

Automobiles Food Processing Renewable
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Benefits and disadvantages of Make in India
India is a country rich in natural resources. Labour
is aplenty and skilled labour is easily available
given the high rates of unemployment among the
educated class of the country. With Asia developing
as the outsourcing hub of the world, India is soon
becoming the preferred manufacturing destination
of most investors across the globe. Mae in India is
the Indian government's effort to harness this
demand and boost the Indian economy.
India ranks low on the "ease of doing business
index". Labour laws in the country are still not
conducive to the Make in India campaign. This is
one of the universally noted disadvantages of
manufacturing in India

Why Companies were not manufacturing in
India
Make in India campaign is at loggerheads with the
Make in China ideal that has gained momentum
over the past decade. China is a major rival to India
when it comes to the outsourcing, manufacturing,
and services business. India's ailing infrastructure
scenario and defunct logistics facilities make it
difficult for the country to achieve an elite status as

a manufacturing hub. The bureaucratic approach of
former governments, lack of robust transport
networks, and widespread corruption makes it
difficult for manufacturers to achieve timely and
adequate production. The Modi government has
vowed to remove these hurdles and make the nation
an ideal destination for investors to set up
industries.

Criticism and concerns
The NDA government's Make In India campaign
has till early October attracted INR 2000 crore
worth investment proposals. The campaign has,
despite this, found its fair share of critics. The
topmost of these criticisms is leveled against the
incumbent government. It has been felt that the
government does not walk its talk - labour reforms
and policy reforms which are fundamental for the
success of the Make In India campaign have not yet
been implemented. A number of layoffs in
companies such as Nokia India cast long shadows
over the campaign. A number of technology based
companies have not been enthused by the campaign
launch and have professed to continue getting their
components manufactured by China.

Make in India Initiative creates Ripples across
the World
India is finding new friends and also ironing out the
wrinkles in bilateral relations. The credit should be
given to the “Make in India” campaign launched by
PM Modi on Sep 25 to bring in more business from
all across the world. His call for investing and
manufacturing in India has not only kindled Pan-
India interest but also lured other nations to be party
to this initiative.

Germany Willing to Support Make in India
Initiative
Germans have been one of the early birds to have
reacted to this campaign. In one of the recently
held joint meetings, the German firms have shown
enthusiasm towards policy initiatives taken by the
new government. The steps such as liberalization of
taxation, labour laws and laws pertaining to land
acquisition have been the apt moves towards
economic reforms. That’s precisely what seems to
have impressed the Germans and turned an
otherwise negative business sentiment into positive.
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Answering to the call of ‘Make in India’ could be
just a matter of time for the German investors who
are showing keenness to revisit their future
investment plans in India. In addition, German
electronic industry is planning to send delegation to
India early 2015 to work out details of future
investment by German electronics companies in
India.

Israel Ready to Transfer Technology to India
India has even got a buy-in from the Israel. This
could well bring the thaw in their bilateral relations,
which has not been quite rosy in the past.
Discounting the fact that India has repeatedly
condemned and disapproved of Jerusalem’s actions
on a global level, the Israeli PM responded
positively to his Indian counterpart’s ‘Make in
India’ initiative. Benjamin Netanyahu’s
announcement that Israel is “ready and willing to
discuss transfer and development of technologies
with India” is a big push for the initiative.
If all goes well, Israeli industries (including the
defence industries) could ‘Make in India’ and
hence, reduce costs of manufacturing products and
systems developed by Israel. In all probability, a
business delegation from Israeli industries will soon
visit India to explore manufacturing opportunities in
different industry domains.

UK Eyes Contribution in Renewable Energy
Sector
Earlier, UK had hailed ‘Make in India campaign’
and since then many UK investors came ahead to
support the concept by doing business. During a
conference in Jaipur, an Indian-origin British
parliamentarian described ‘Make in India’ as an
“excellent direction forward.” It has now come to
pass that the British investors wanted to come to
India, especially Punjab, Haryana and Rajasthan to
create opportunities in renewable energy, solar and
wind. With ‘long-term relationships’ and ‘long-term
vision’ as cornerstones, UK is seriously considering
a skill development agenda and development of
agro-technology in Rajasthan.

Russia Looks to Strengthen India’s
Manufacturing Sector
When other nations are lapping up the opportunity
to penetrate Indian market, Russia is not to be left
behind. It has come up with offers which Indian

government would gleefully accept. From
manufacturing helicopters to satellite navigation
systems and manufacturing airliners to promoting
Nano technology, a slew of joint projects in the
manufacturing sector have been proposed.

There’s a clear writing in the wall that Russia is
looking to go beyond the traditional supplier-buyer
relations. On this note, President Putin’s upcoming
visit in the second week of December is very
important. It’s likely to see a large chunk of these
projects getting a concrete road map.

Moreover, Moscow has also proposed New Delhi
about India-Russia collaboration in setting up $3
billion dollar joint fund for aiding joint start-up
companies working in the field of nano technology.
Manufacturing India’s latest light chopper, KA 226,
is another proposal put forward by the Russians.
They are willing to manufacture the chopper in
India by transferring technology for meeting future
export orders.

Oman Tries To Capitalise on Make in India
Initiative
In a relatively newer development, Oman is doing
its bit to help Indian government in its effort to
boost the manufacturing sector. A joint investment
fund of $250 million has been set up by SBI and
Oman’s State General Reserve Fund (SGRF) for
special purpose vehicle (SPV). Only in October did
the President Pranab Mukherjee invite public and
private companies from Oman to invest in India and
capitalise on the new government’s ‘Make in India’
initiative. For those who don’t know, there are more
than 1,500 Indo-Omani joint ventures in Oman
itself, which is valued at $7.5 billion. India has
made an investment of $4.5 billion.

Fiat plans for ‘Make in India’
Make in India has had things moving in the
automobile sector. Fiat Chrysler Automobiles has
come up with a plan to manufacture a range of C-
segment Jeep brand premium sports utility vehicles
in India and export these SUVs to countries such as
Australia, South Africa, and the United Kingdom.
This manufacturing (export) unit is likely to be up
and running within two years and shall bring in an
investment of about INR 1,500-2,500 cr. The
project has been called M6 or 556 and will see the
production of the first SUVs in the country. Fiat
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Chrysler has hitherto been sustaining losses due to
low sales numbers in their Indian operations and the
exports are likely to reverse this trend. A formal
announcement is still awaited, though.

The Fiat-Chrysler merger has enabled the company
to look at various new investment options and the
automobile manufacturing sector of India looks
rather promising. Fiat is likely to produce the new
Jeep line at its Ranjangaon plant in Maharashtra.
Almost 20,000 such C-segment SUVs are likely to
be produced every year and they will be priced
between INR 20 and 25 lakh in domestic markets.

CONCLUSION:
The year-end update of the flagship report
Economic and Social Survey for Asia and the
Pacific 2016 conducted by the United Nations
Economic and Social Commission for Asia and the
Pacific (ESCAP) shows that India’s economy will
grow at 7.6% in the 2017-18 fiscal year. A
statement issued by the UN said, “India’s economy
is projected to sustain a 7.6% growth rate in both
fiscal years 2016-17 and 2017-18.” The investments
have gained momentum again after India saw a
sluggish pace in the April-June period at 7.1%, in
comparison to a very high economic growth at 7.9%
in the January to March phase. This gain in
momentum in investments has been credited to the
structural reforms in the country as per the UN
study.

While developed economies are struggling to
sustain high growth rates, India and China have
been credited as being the anchors of a high and a
steady growth on the economic front in Asia-Pacific
region. The UN study said, “With developed
economies losing some of their recovery
momentum, the region’s high and steady growth
rate, led by China and India, has arguably been an
anchor of stability for the struggling global
economy.”
The reasons for the regain in economic growth

While the April-June period saw the economic
growth falling below expectations because of
sluggish investments and farm outputs, the
following factors could have contributed to the
regain in momentum:

 India is the world’s tenth largest economy and
the second most populous. The most important
and the fastest growing sector of Indian

economy is the services sector. Trade, hotels,
transport and communication, financing,
insurance, real estate and business services and
community, social and personal services
account for more than 60 percent of the nation’s
GDP. Manufacturing accounts for 15 percent of
GDP. The nationwide implementation of the
GST (Goods & Services Tax) has been credited
with being the major reason for the sustained
economic growth in India.

 Bountiful rain during the monsoon this year has
helped the agricultural sector with optimum
outputs.

 Civil Service pay revisions will also help
support broad-based consumption growth.

 Steps taken to create a better investment climate
such as the passage of the long-awaited
insolvency and bankruptcy code and further
easing of limits on foreign direct investment,
have helped in increasing public infrastructure
investments.

 There is also the hope that private investments
will also gain momentum and thus help in the
overall growth of the Indian economy.

 Leveraging and restructuring efforts may also
be contributing in enhancing financial stability
and higher productivity.

 Last, but not the least, according to the UN
Report, resilient domestic demand and policy
support have resulted in the Asia Pacific
region’s developing economies growing at a
steady pace of just below five per cent despite
sluggish global economy and weak trade
growth.

REFERENCES:
1. "'Make in India Week' gets Rs 15.2 lakh crore

investment commitments", The Economic Times, 18
February 2016

2. "India sees opportunity in manufacturing Sukhoi
parts", The Times of India

3. "Make in India in Defence: Tatas bidding for FICV
project to bring group companies together", The
Indian Express, 7 December 2015

4. "Lockheed says US may take 'fresh look' at its India
F-16 plan". Business Today. Retrieved 18
February 2017.



1019 Deepika Chiluka

International Journal of Engineering Technology Science and Research
IJETSR

www.ijetsr.com
ISSN 2394 – 3386

Volume 4, Issue 12
December 2017

5. "7,000 MW 'Make in India' nuclear projects to
create 33,400 jobs: Govt". Business Today.

Retrieved 18 May 2017.
6. www.makeinindia.com


