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ABSTRACT
GST is one of the most crucial tax reforms in India which has been long pending. It was supposed to be implemented
from April 2010, but due to political issues and conflicting interests of various stakeholders it is still pending. It is a
comprehensive tax system that will subsume all indirect taxes of states and central governments and unified economy
into a seamless national market. It is expected to iron out wrinkles of existing indirect tax system and play a vital role in
growth of India. This paper presents an overview of GST concept, explains its features along with its timeline of
implementation in India. The paper is more focused on impact of GST and challenges faced by India in execution

Keywords: GST , Impact ,Indian Economy

1. INTRODUCTION

The proposed GST is likely to change the whole scenario of current indirect tax system. It is considered as
biggest tax reform since 1947. Currently, in India complicated indirect tax system is followed with
imbrications of taxes imposed by union and states separately. GST will unify all the indirect taxes under an
umbrella and will create a smooth national market. Experts say that GST will help the economy to grow in
more efficient manner by improving the tax collection as it will disrupt all the tax barriers between states and
integrate country via single tax rate. GST was first introduced by France in 1954 and now it is followed by
140 countries. Most of the countries followed unified GST while some countries like Brazil, Canada follow a
dual GST system where tax is imposed by central and state both. In India also dual system of GST is proposed
including CGST and SGST.

2.LITERATURE REVIEW
Agogo Mawuli (May 2014) studied, “Goods and Service Tax-An Appraisal” and found that GST is not good
for low-income countries and does not provide broad based growth to poor countries. If still these countries
want to implement GST then the rate of GST should be less than 10% for growth. Dr. R. Vasanthagopal
(2011) studied,“GST in India: A Big Leap in the Indirect Taxation System” and concluded that switching to
seamless GST from current complicated indirect tax system in India will be a positive step in booming Indian
economy. Success of GST will lead to its acceptance by more than 130 countries in world and a new preferred
form of indirect tax system in Asia also. Ehtisham Ahmed and Satya Poddar (2009) studied, “Goods and
Service Tax Reforms and Intergovernmental Consideration in India” and found that GST introduction will
provide simplier and transparent tax system with increase in output and productivity of economy in India. But
the benefits of GST are critically dependent on rational design of GST. Nitin Kumar (2014) studied, “Goods
and Service Tax- A Way Forward” and concluded that implementation of GST in India help in removing
economic distortion by current indirect tax system and expected to encourage unbiased tax structure which is
indifferent to geographical locations. Pinki, Supriya Kamma and Richa Verma (July 2014) studied, “Goods
and Service Tax- Panacea For Indirect Tax System in India” and concluded that the new NDA government in
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India is positive towards implementation of GST and it is beneficial for central government , state government
and as well as for consumers in long run if its implementation is backed by strong IT infrastructure.

3. OBJECTIVES OF THE STUDY

 To enquire the impact of GST after its implementation.

4. Tools of analysis and Data Collection

Data collection was done from different categories of people belonging to different sectors and
frequencies are being calculated for analysis the impact o GST on economy.

5. Analysis
Focus on GST and its impact on Indian Economy

There are three prime model of GST:

a) GST at Central Government level only

b) GST at State Governments level only

c) GST at both, Central and State Government level

India is a federal country where Tax is levied by Federal and State Government. The Taxation power has been
well defined in Indian Constitution. At present, there are 37 Governments along with (a Central Government,
29 State Governments and 7 Union territories who levy Tax at the different-different Tax rate on the same
product. Where Central Government collects Direct Tax as well as Indirect Taxes and State Government
collects only Indirect Taxes.



1058 Dr. K.Venkat Janardhan Rao, Srivalli J

International Journal of Engineering Technology Science and Research
IJETSR

www.ijetsr.com
ISSN 2394 – 3386

Volume 4, Issue 12
December 2017

Table – 1:

Corporates’ agreement on implementation of the GST would make your Organization and Industry more
competitive -

Opinion Frequency Percent Frequency Count

Strongly Agree 31.3% 47

Agree 46.7% 70

NeitherAgree norDisagree 16.0% 24

Disagree 4.7% 7

Strongly Disagree 1.3% 2

Total 100% 150

Source: FieldSurvey.

The GST is expected to unify the fragmented market in India and reduce cascading impact. In this connection,
the opinion was gathered from the respondents on competitiveness of GST. Table - 1 reveals that, 31.3% of
the respondents strongly agreed and 46.7% of the respondents agreed that, “implementation of the proposed
Goods and Services Tax (GST) would make theirorganizationandindustrymorecompetitive”.While,16%of
there respondents wereundecided,4.7%and1.3%of the respondents were disagreed and strongly disagreed,
respectively, with the statement made.

Table – 2:

Corporates’ agreement on the intention of bringing GST
The intention of bringing GST is to broad-base the levy,have fewer tax rates, simplify procedures and
computerize the tax administration -

Opinion Frequency Percent Frequency Count

Strongly Agree 28.0% 42

Agree 62.7% 94

NeitherAgree norDisagree 5.3% 8

Disagree 2.0% 3

Strongly Disagree 2.0% 3

Total 100% 150

Source: FieldSurvey.

The opinion of the corporates on the Government’s intention of bringing the GST was also gathered. Table - 2
shows that, 28% of the respondents strongly agreed and 62.7% of the respondents agreed that, “the intention
of bringing GST is to broad-base the levy, have fewer tax rates, simplify procedures and
computerizethetaxadministration”.While,5.3%of the respondents were neutral
onthisview,asmallnumberi.e.2%of the respondents in each group belonged to disagreed and strongly disagreed
groups with the above statement.

This shows, the acceptance of proposed GST by the business and industry community.
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Table – 3:Manufacturers agreement on GST competancy

Opinion Frequency Percent Frequency Count

Strongly Agree 22.0% 33

Agree 63.3% 95

NeitherAgree norDisagree 11.3% 17

Disagree 2.7% 4

Strongly Disagree 0.7% 1

Total 100% 150

Source: FieldSurvey.

Indirect taxes on goods and services at the state level constitute 85 percent of own tax revenue of the state
governments of which sales tax alone accounts for 61percent. A change in regime in recent times from
cascading type sales tax to tax based on input-tax credit with in taxation of goods, as well as the adoption of a
uniform rates of tax,hasresultedinbuoyantrevenues6.Hence,itisalsobelieved that, the GST, along with
simplifying many issues in consumption taxation, extends the revenue base of the Indian economy. The
respondents have expressed their view on the role of GST in revenue collection. Table - 3 reveals that, 22% of
the respondents strongly agreed and 63.3% of the respondents agreed that, “the implementation of GST will
improve the tax revenue in addition to improving the economy”.While,11.3%of the respondents were
undecided,a small number (3.4%) of the respondents, combinedly, disagreed and strongly disagreed with the
statement made.

Table – 4:

C Income Tax agreement on the role of GST in tax administration and litigation
management

Opinion Frequency Percent Frequency Count

Strongly Agree 16.7% 25

Agree 58.7% 88

NeitherAgree norDisagree 20.0% 30

Disagree 3.3% 5

Strongly Disagree 1.3% 2

Total 100% 150

Source: FieldSurvey.

A tax regime may be called as advanced or develop dif the scope for litigation is very less. In this
regard,Table-4 describes that,16.7% of the survey participants strongly agreed and 58.7% of the participants
agreed that ,“the implementation of GST improves tax administration and reduces the
litigations”.While,20%of the participants were having neutral view, small groups with 3.3% and 1.3% of the
participants disagreed and strongly disagreed, respectively, with the above belief.

The overall picture indicates that, more than 3/4 of the participants believe that, the GST will improve the tax
administration along with reducing litigations.
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Table – 5:

Experts’ agreement on implementation of the GST business& industry more competitive -

Opinion Frequency Percent Frequency Count

Strongly Agree 38.7% 58

Agree 48.0% 72

NeitherAgree norDisagree 10.7% 16

Disagree 1.3% 2

Strongly Disagree 1.3% 2

Total 100% 150

Source: FieldSurvey.

The opinion was gathered from the tax experts on competitiveness and feasibility of proposed GST. Table - 5
elucidates that, 38.7% of the tax experts strongly agreed and 48% of the tax experts agreed that, the
“implementation of the proposed Goods and Services Tax (GST) would make the Indian business and industry
more competitive”.While,10.7%of the tax experts were undecided, a further1.3% of the tax experts in each
group disagreed and strongly disagreed, respectively, with the statement.

Table – 6:

General Public agreement on the intention of bringing GST simplify procedures and computerize the tax
administration.

Opinion Frequency Percent Frequency Count

Strongly Agree 12.0% 18

Agree 76.0% 114

NeitherAgree norDisagree 4.0% 6

Disagree 4.0% 6

Strongly Disagree 4.0% 6

Total 100% 150

Source: FieldSurvey.

The opinion of the tax professionals on the Government’s intention of bringing the GST was collected.Table-6
reveals that,12%of the tax professionals strongly agreed and 76%of the tax professionals agreed that, “the
intention of bringing GST is to broad-base the levy, have fewer tax rates, simplify procedures and
computerize the tax administration”. While, 4% of the tax professionals were having neutral view, 4% of the
tax professionals in each group disagreed and strongly disagreed with the statement made.

Conclusion:
The study shows that the stakeholders of GST have a very high expectations about the positive outcome of
GST. One thing is sure that the GST will bring uniformity and long-term perspective to the indirect tax
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structure in India. The industry and business along with the consumers will be benefitted. However, while
implementing the GST the Government has to the following conditions to derive the above stated benefits:

a)Centre should take all the states into confidence.

b)State level taxes like Entertainment tax, Octroiare to be properly addressed.

c)Clarity of contentions issues and aspects is to be ensured.

d)Clear road map of GST along with proper administrative mechanism should be in place.

Implementation of GST leads to an turn in fiscal federation of the country.
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