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ABSTRACT: According to the research of the markets, it is being observed that there are lots of financial instruments
are available in the markets and some of them are really doing well. In near future a proper financial planning is
required to invest money in all type of financial product because there is good potential in market to invest.The main
objective of this project is to know the awareness of financial instrument among investor and also to know the investing
pattern of people in different financial project.
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INTRODUCTION: As the investors acquire different sets of assets of financialnature, such as gold, silver,
real estate, buildings, insurance policies, post office certificates, NSC or NSS etc. they are making a provision
for future. The risk of each of such investment is to understood beforehand. Normally the average
householder keeps most of his income in cash or bank deposits and assumes that they are safe and least risky.
Little does he realize that they also carry a risk with them the fear of loss of the economy. Cash carries no
interest or income and bank deposits carry a nominal rate of 4% , 5% on saving deposit, no interest on current
account and a maximum of it has to 12 % on term deposits or fixed deposits. The liquidity on fixed deposit is
poor as it has to wait for the period to maturity or take loan on such amount but at a loss of income due to
penal rate. Generally risk averters invest only in banks, post offices and UTI and mutual funds, gold, silver,
real estate, Nidhis, chit funds are the other avenues of investment for average house holder, of middle or lower
income groups. If the investor desired to have a real rate of return which is substantially higher than the
inflation rate he has to invest in relatively more risky areas of investments like shares and debentures of
companies or bonds of government and semi government agencies or deposits with companies has the highest
risk. But the basic principle is that the higher the risk, the higher is the return and the investor should have a
clear perception of the elements of risk and return when he makes investments. Risk return analysis is thus
essential for the investment and portfolio management.

DEFINITION
Many times the investor go on acquiring these assets in an ad-hoc and unplanned manner and the result is high
risk, low return profile which they may face. All such assets would constitute his portfolio and the wise
investor not only plans his portfolio as per his risk return profile or preferences but managers his portfolio
efficiently so as to secure the highest return for the lower risk possible at that level of investment

CONCEPT:
Portfolio is a combination of securities such as stocks, bonds and money market instruments. The process of
blending together the broad asset classes so as to obtain optimum return with minimum risk is called portfolio
construction. Diversification of investments helps to spread risk over many assets. A diversification of
securities gives the assurance of obtaining the anticipated return on the portfolio. In, a diversified portfolio,
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some securities may not perform as expected, but others may exceed the expectations and making the actual
return of the portfolio reasonably close to the anticipated one. Keeping the portfolio of single security may
lead to a greater likelihood of the actual return somewhat different from that of expected return. Hence, it is a
common practice to diversify securities in the portfolio.

An investor considering investment in securities is faced with the problem of choosing from among a large
number of securities. His choice depends upon the risk-return characteristics of individual securities. He
would attempt to choose the most desirable securities and like to allocate his funds over this group of
securities. Again he is faced with the problem of deciding which securities to hold and how much to invest in
each. The investors face an infinite number of possible portfolios or group of securities. The risk and return
characteristics of portfolios differ from those of individual securities combining to form a portfolio. The
investor tries to choose the optimal portfolio taking into consideration the risk return characteristics of all
possible portfolios.

OBJECTIVES:
1. To study conceptual framework for portfolio management.
2. To study the various investment options available in the market.
3. To study the amount of risk involved in the security investment.
4. To study the investors motive behind investment Implementing of the strategies in tune with investment

objectives.
5. To study the investors preferences towards investment avenues

SCOPE: Portfoliomanagement is a continuous process. It is a dynamic activity. The following are the basic
operations of a portfolio management.

1. To reduce the future risk of fluctuating returns in stock market
2. Monitoring the performance of portfolio by incorporating the latest market conditions.
3. Identification of the investor’s objective, constraints and preferences.
4. Making an evaluation of portfolio income (comparison with targets and achievement).Making revision in

the portfolio

IMPORTANCE:
The selection of portfolio depends on the various objectives of the investor. The selection of portfolio under
different objectives is deal subsequently.

If the main objective is getting adequate amount of current income, sixty percent of the investment is made on
debts and forty percent on equities. The proportion of investments on debt and equity differ according to the
individual’s preference. Money is invested in short term debt and fixed income securities. Here, the growth of
income becomes the secondary objective and stability of principal amount may become the third. Even within
the debt portfolio, the funds invested in short term bonds depend on the need for stability of principal amount
in comparison with the stability of income. If the appreciation of capital is given third priority, instead of short
term debt the investor opts for long term debt. The maturity period may not be a constant.

NEED:

 Portfolio management presents the best investment plan to the individuals as per their income, budget,
age and ability to undertake risks.

 Portfolio management minimizes the risks involved in investing and also increases the chance of making
profits.

 Portfolio management understands the client’s financial needs and suggests the best and unique
investment policy for them with minimum risks involved.
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 Portfolio management enables the portfolio managers to provide customized investment solutions to
clients per their needs and requirements.

PHASES OF PORTFOLIO MANAGEMENT:

Portfolio management is a process encompassing many activities aimed at optimizing the investment of one’s
funds five phases of identified in this process.

1. Security analysis
2. Portfolio analysis
3. Portfolio selection
4. Portfolio revision
5. Portfolio evaluation

1. Security Analysis:
The securities available to invest to investors for investment are numerous and of various types. The shares
over 7000 companies are listed in the stock exchanges of country. Traditionally, the securities were classified
into ownership securities such as equity shares and preference shares and creditor ship securities such as
debentures and bonds. Recently, a number of new securities with innovative features are being issued by
companies to raise funds for their projects. Convertible debentures, Deep Discount Bonds, Zero Coupon
Bonds, Floating Rate Bonds, Global Depository Receipts, Euro-currency Bonds, etc. are some of these new
securities. From this vast group of securities the investors has to choose those securities which he considers
worthwhile to be included in his investment portfolio. This calls for a detailed analysis of the available
securities.

Securities analysis is the initial phase of the portfolio management process. The step consists of examining the
risk-return characteristics of individual securities. A basic strategy in securities investment is to buy
underpriced securities and sell overprices securities. But the problem is how to identify underpriced and
overpriced securities, or, in other words, ‘mispriced’ securities. This is what security analysis is all about.
2. Portfolio Analysis:
A portfolio is group of securities held together investment. Investors invest their funds in portfolio securities
rather than in a single security because they risk averse by constructing a portfolio investors, investment
attempt to spread risk. Thus diversification of one’s holding is intended to reduce risk in investment.
Security analysis provides the investor with a set of worthwhile or desirable securities. From this set of
securities an identifying large number of portfolios can be constructed by choosing different sets of securities
and also by varying the proportion of investment in each security. Each individual security has its own risk
return characteristics which can be measured and expressed quantitatively. Each portfolio constructed by
combining securities has its own specific risk and return characteristics which are not just the aggregates of
the individual security characteristics. The return and risk of each portfolio has to be calculated
mathematically and expressed quantitatively.

3. Portfolio selection:
Portfolio analysis provides the input for the next phase in portfolio management which is portfolio selection.
The goal of portfolio construction is to generate a portfolio that provides highest returns at given level of risk.
A portfolio having this characteristic is known as an efficient portfolio. The inputs from portfolio analysis can
be used to identify the set of efficient portfolios. From this set of efficient portfolios, the optimal portfolio has
to be selected for investment.

4. Portfolio revision:
Having constructed the optimal portfolio , the investors has constantly monitor the portfolio to ensure that it
continues to be optimal as the economy and financial markets are dynamic, changes take almost daily. As
time passes, securities which were once alternative may cease to be so. New securities with promises of high
returns and low risk may emerge. The investor now has to revise his portfolio in the light of the developments
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in the market. This revision leads to purchase of some new securities and sale of some of the existing
securities from the portfolio. The mix of securities and their proportion in the portfolio changes as a result of
the revision.

Portfolio revision may also be necessitated by some investor related changes such as availability of additional
funds, changes in risk attitude, need of cash for other alternative use, etc.

Whatever be the reason for portfolio revision, it has to be done scientifically and objectivelyso as to ensure the
optimality of the revised portfolio. Portfolio revision is not a casual process to be carried out without much
care. In fact, in the entire process of portfolio of portfolio management, portfolio revision is as important as
portfolio analysis and selection.

5. Portfolio evaluation:

The objective of portfolio constructing a portfolio and revising it periodically is to earn maximum returns with
in minimum risk. Portfolio is the evaluation is the process which is concerned with assessing the performance
portfolio over selected period of time in terms return and risk.This involves quantitative measurement of
actual return realized and the risk born by the portfolio over the period of investment of the portfolio.
Alternative measures of performance evaluation have been developed for use by investors and portfolio
managers.

Portfolio evaluation is useful in yet another way. It provides a mechanism for identifying weakness in the
investment process and for improving these deficient areas. It provides a feedback mechanism for improving
the entire portfolio management process.

The portfolio management process is an ongoing process. It starts with security analysis, proceeds to portfolio
construction; continue with portfolio revision and evaluation. The evaluation provides the necessary feedback
for better designing of portfolio the next time around. Superior performance is achieved through continual
refinement of portfolio management skills.

ROLE OF PORTFOLIO MANAGEMENT:
There was a time when portfolio management was an exotic term, an elite practice beyond the reach of
ordinary people, in India. The scenario has changes drastically. Portfolio management is now a familiar term
and is widely practiced in India. The theories and concepts relating to portfolio management now find their
way to the front pages of financial newspapers and the cover pages of investment journals in India.

In the beginning of the nineties India embarked on a programed of economic liberalization and globalization.
This reform process has made the Indian capital markets active. The Indian stock markets are steadily moving
towards higher efficiency, with rapid computerization, increasing market transparency, better infrastructure,
better customer service, closer integration and higher volumes. The markets are dominated by large
institutional investors with their diversified portfolios. A large number of mutual funds have been set up in the
country since 1987. With this development, investment in securities has gained considerable momentum.

Along with the spread of securities investment among ordinary investors, the acceptance of quantitative
techniques by the investment community changed the investment scenario in India, professional portfolio
management, backed by competent research, began to be practiced by mutual funds, investment consultants
and big brokers. The Securities and Exchange Board of India (SEBI) The stock market regulatory body in
India, is supervising the whole process with a view to making portfolio management a responsible
professionals service to be rendered by experts in the field.

FINDINGS:
1. Motive for choosing investment avenues for investors is tax saving and get returns in future and fulfill

their needs.
2. It is observed that youngsters, middle age and old age are more aware about share market and other

various investment option.
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3. The investors are investing their money in different avenues like stock market, insurance, commodity
market to earn more money.

4. It is observed that income and stability are the most important objectives for the investment.
5. It is depicted that investors give the more priority for safety and security of their investment.

SUGGESTIONS:
1. Organizations may adopt a more precise and professionals’ way of approaching a client to help him make

a financial plan based on his financial goals, risk profile and time horizon.
2. They should adopt new investment strategy and intension.
3. Share brokers should try to convenience the investors to invest their money in other avenues like mutual

funds, gold, commodity market because risk is optimum and so as returns.
4. Encourage female investors by conducting share trading workshops for them because females also take

the investment decisions of family.
5. Investors should try to be in touch with current development in share trading though television,

newspapers and internet and news published in local newspapers, so that awareness of share trading can
be increased.

CONCLUSION:
During the study of portfolio management avenues, of middle age group investors are maximum aware about
investment in the different avenues. They give preference to invest their money where they get maximum
returns from investment. The different investment options are share market, commodities, insurance, real
estate, mutual funds and derivative market etc.

Therefore, investing in commodities can help to diversify a portfolio of stocks and bonds, lowering risk and
possibly returns. Reaching this level of diversification has been made easier with the development of
investment products that passively track a broad range of commodities. More number of investors give the
preference to insurance because they get more returns from investment.

A portfolio is a combination of a different investment asset, mixed and matched for the purpose to earn
maximum returns of achieving an investor’s goals. Items that are considered a part of your portfolio can
include asset you own from shares, debentures, bonds, mutual fund units to such as gold, art and even real
estate etc.

It is observed that income and stability are the most important objective of the investment. Planning is the
most important element in a proper portfolio management, the success of the portfolio management will
depend upon the careful planning. While making the plan, it is observed that investors give the more priority
for safe or security of their investment and to get to the more returns from investment.

REFERRENCES:
1. www. Portfolio investment process.com
2. www.nse india.com
3. S.Kevin, portfolio management (2011) new Delhi 110001. 2th Edition , PHI learning Pvt Ltd
4. Priti Singh, investment management (2010), Mumbai, Himalaya publishing house Pvt Ltd



1419 Arati Sudhir Bhokare, Snehal Sambhaji Rajmane, Mohan Yashwant Khire

International Journal of Engineering Technology Science and Research
IJETSR

www.ijetsr.com
ISSN 2394 – 3386

Volume 4, Issue 12
December 2017

.


